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Our work is completed, and we have expressed an unqualified audit report including an Emphasis of 

Matter paragraph in relation to the valuer’s material uncertainty disclosure. This does not constitute a qualification of the audit opinion.
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We consider 

management’s 

process is 

appropriate 

and key 

assumptions 

are neither 

optimistic or 
cautious
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Net pension liability 

– £46.2m

The Council’s total net pension liability at 31 March 2021 is 

£46.2 million (PY £37.4m), as part of the Surrey County 

Council Pension Fund. The Council uses Hyman 

Robertson to provide actuarial valuations of the Council’s 

assets and liabilities derived from this scheme. A full 

actuarial valuation is required every three years. 

The latest full actuarial valuation was completed in 2019. A 

roll forward approach is used in intervening periods which 

utilises key assumptions such as life expectancy, discount 

rates, salary growth and investment return. Given the 

significant value of the net pension fund liability, small 

changes in assumptions can result in significant valuation 

movements. There has been a £7.5 million net actuarial 

loss during 2020/21.

We considered and completed the following in the course of our testing:

• Assessment of management’s expert 

• Assessment of actuary’s roll forward approach taken,  based  on the  full 

valuation as at 31 March 2020 to confirm reasonableness of approach

• Use of PwC as auditor's expert to assess actuary and assumptions made by 

actuary – the table below  compares your Actuary’s assumptions

•

•

•

•

•

Assumption Actuary 

Value

PwC 

range

Assessment

Discount rate 2.00% 1.95% -

2.05%



Pension increase rate 2.85% 2.80% -

2.85%



Salary growth 3.75% 2.80% -

3.80%



Life expectancy – Males 

currently aged 45 / 65

22.3 21.2 –

23.2



Life expectancy – Females 

currently aged 45 / 65

24.7 24.7 –

26.1


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• does not comply with disclosure requirements set out in CIPFA/SOLACE guidance or is misleading or 

inconsistent with the information of which we are aware from our audit,

•

•

Specified procedures for 

Whole of Government 

Accounts 
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Transparency report 2020 
(grantthornton.co.uk)

Certification of Housing 

Benefit Claim 

Self-Interest (because 

this is a recurring fee)

Self review (because GT 

provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  

for this work is £16,000 in comparison to the total fee for the audit of £59,675 and in particular relative to Grant 

Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 

factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, 

materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council 

has informed management who will decide whether to amend returns for our findings and agree the accuracy of 

our reports on grants.

https://www.grantthornton.co.uk/globalassets/1.-member-firms/united-kingdom/pdf/annual-reports/transparency-report-2020.pdf
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